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INFO OCT-OI ISO-00 COME-00 H-02 EB-08 SSO-00 /023 W 

084317 280833Z/I7 

O 280808Z APR 78 

FM AMEMBASSY SEOUL 

TO SECSTATE WASHDC IMMEDIATE 768 


UNCLAS SEOUL 3558 


E.O. 11652: N/A 

TAGS: BEXP, BTRA, BDIS, KS, US 

SUBJECT: TRAVEL OF AMERICAN BUSINESSMAN TO RESOLVE TRADE DISPUTE 


REE: STATE 108340 


1. DEPARTMENT SHOULD INEORM CONGRESSMAN LUGER'S OFFICE AND 
TOM SHINE EXEC VICE PRES. OE LOGO 7, INDIANAPOLIS, INDIANA 
THAT HIS FIRM'S PROBLEM IS INSOLUBLE AND THAT NEITHER THIS 
EMBASSY NOR ROKG WOULD BE ABLE TO ASSIST HIM. 


2. ACCORDING TO S.H. KIM OE BUM CHANG, SITUATION APPEARS 
TO BE AS EOLLOWS: MR. MICHAEL, OE ADICH KOREA, LOGO'S BUYING 
AGENT IN KOREA, CONTRACTED EOR THE WARMUP SUITS IN NOVEMBER 
1977. BUM CHANG REPORTEDLY STIPULATED THAT IT REQUIRED 
RECEIPT OP LETTER OF CREDIT BY DECEMBER 31, 1977. BUM CHANG, 

IN ITS DEALINGS WITH ADICH KOREA, DID NOT REPEAT NOT KNOW 
THE NAME OP THE U.S. CUSTOMER UNTIL LOGO'S L/C ARRIVED ABOUT 
FEBRUARY 27, 1978. BY THAT TIME ALL 1978 U.S. QUOTA WAS 
EXHAUSTED AND NO REPTAT NO U.S. QUOTA WILL BE AVAILABLE UNTIL 
JANUARY 1, 1979. BUM CHANG TURNED THE L/C OVER TO ADICH APTER 
RECEIPT AND LATTER PRESUMABLY SOUGHT TO FIND QUOTA FROM OTHER 
COMPANIES. 


3. ACCORDING TO MR. LEE, AN EMPLOYEE AT ADICH KOREA, THE BANK 
TO BANK CONFIRMATION OF LOGO'S L/C ISSUANCE ARRIVED DECEMBER 
28, 1977, BUT THE L/C ITSELF DIDN'T ARRIVE UNTIL MUCH LATER 
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AND IS IN THE POSSESSION OF ADICH WHICH HAS NOT BEEN ABLE 
TO FIND AN ALTERNATIVE SOURCE. MR. LEE BELIEVES THAT BUM CHANG 
COULD HAVE HELD QUOTA OPEN EOR LOGO, BUT IT GOT A HIGHER PRICE 
FROM SOME OTHER EXPORTER AND DID NOT GIVE LOGO A CHANCE TO 
INCREASE ITS BUYING PRICE. 


4. EMBASSY HAS VERIFIED WITH KOREA COMMERCIAL ARBITRATION 
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ASSOCIATION THAT BUM CHANG ACTED PROPERLY AND THAT ADICH AND 
LOGO HAVE NO RECOURSE. 

5. DEPARTMENT SHOULD MAKE CLEAR THAT QUOTA IS GRANTED BY 
U.S.G. AND ROKG SIMPLY ADMINISTERS IT AND CAN OFFER NO REPEAT 
NO SOLUTION TO LOGO'S PROBLEM. THERE IS NO MORE QUOTA BECAUSE 
U.S. DEMAND IS GREAT. QUOTA IS COMMITTED ON THE FIRST 
DAY OF THE QUOTA YEAR, HENCE BUM CHANG'S CONDITION THAT L/C 
BE DELIVERED BY DECEMBER 31. 

SNEIDER 
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